
ON COMPL

To Western Economic Diversification

We have audited the Northwest Manitoba Com
compliance as at I with the criteria established i
Economic Diversification and the CFDC. Com
of the agreement is the responsibility of the B
express an opinion on this compliance based on

We conducted our audit in accordance with
that we plan and perform an audit to obtain
the criteria established by the provisions of the
examining, on a test basis, evidence supporting
the agreement, and where applicable, assessing
estimates made by management.

In our opinion, the CFDC is in compliance,
the Contribution Agreement.

Flin Flon, MB
June 25,2020
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IN{DEPENDENT AIIDITORIS REPORT

To the Directors of Northwest Manitoba Communiy Fuhrres Developrnent Corporation Inc.

Report on the tr'inancial Stnternents

Opinion
We have audited the flnancial statements of Notthrvest Manitoba Community Fututes Developlnent
Corporation I-nc., rvhich cotnprise the statement of financial position as at Maroh 31, 2020 and the
statemenfs of operations, ohanges in net assets and cash flows for tlre year tlren ended, and notes to the
financialstatements including a sumnary of significant accounting policies.

In our opinion, the financial statements present fair'ly, in all material respeots, the financial'position of
No(hwest Manitoba Community Futures Development Corporation Inc, as at March 31,2020 and its
results of its operations and cash flow for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basitfor Qpittiorr
We conducted our audit in accordance lvith Canadian generally accepted auditing standards. Our
responsibilities under those standatds are further deseribed in tlre Auditor's Responsibilities for the audit of
tlte consolidated financial statements section of our report. We are independent of Northlvest Manitoba
Community Futures Development Corporation Inc. in accordance rvith the ethical requiremonts tlnt are
relevant to our audit of the financial statements in Canada, and rve have fulfilled our other ethical
rcsponsibilities in accotdance lvith these requirements. We beliove that the audit evidonce rve have
obtained is suffrcient and appropriate to provide a basis for our opinion,

Responsibilllies of Managentent and Those Charged with Govenrancefor the Financial Statenents
Managentent is responsible fol the preparttion and fair presentation of the financial statemonts in
accotdance rvith Canadian acconntitrg stattdards for not-for-profit organizatious, aud for such intenral
control a.s mtnagernert deterrnines is necessary to enable the preparation of financial statements that are
free fiour material rnisstatement, rvhether due to fraud or error.

ln prepating the financial statements, management is responsible for assessing the Northrvest Manitoba
Cornmunity Futules Development Corporation trc,'s ability to colrtinue as a going ooncern, disclosing, as
applicable, matters t'elated to going concern and usiug the going concern basis of accounting tnless
mattagement either intends to liquidnte the Northrvest Manitoba Community Futures Developrnent
Corporation Inc. or to cease operations, or has no realistic alternative but to do so,

Those charged rvitlt goventance are responsible for overseeing the Nortlrrvest Manitoba Cornmunity
Futures Development Corporation hc.'s financia[ reporling process.

Attditor's Responsibilitie,s for the Audit of the Financial Srarc,nents
Our objectives Rre to obtain teasonable assurance about whether the financial statements as a rvhole nre
free flom matelial misstatement, rvhether due to fraud o[ en'or! and to issue an auditorJs report that includes
our opinion. Reasonable assulallce is a higlr level of assuranceJ but is not a guarantee that au audit
cottducted in acsordance with Canadian generally accepted auditing standards ivill ahvays detect a material
tnisstatement rvhen it exists. Misstatetnenlts can arise fi'onr fi'aud or srror and are considered nraterial if
individually or in the aggregate, they could reasonably be expected to influence the eoonornio decisions of
users takerr on the basis of these financial statenents.



As pan of att audit in accordance with Canadian auditing staudards, rve exercise professionaljudgrnent and
maintain professional skepticism thtoughout the audit. Wo also;

Identiff alld assess the risks of rnaterial misstatement of the financial statelnents, whether due to fraud or.
emor, design attd perfolrn audit procedules responsive to those lisks, and obtain audit evidence that is
sufficient and applopriate to provide a basis for our opinion, The risk of not detecting a rnaterial
tnisstaternent resulting from fraud is higher than for one resulting frorn error, as fraud may involve
collusiott, forgety, intentional omissiotts, misrepresentations, or the overuide of intemal control,

Obtain an understattding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the oircum$tances, but not for the purpose of expressing arr opinion on the effeotiveness of
the Nortlrwest Manitoba Community Futures Development Corporation Inc,'s intemal conh'ol.

Evaluate the appropriateness of accountittg policies used and the reasonableness of accounting estimates
and related disclosures rnade by management,

Concludo on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, rvhether a material uncertainty exists related to events or corrditions that
may cast significarrt dottbt on the Northrvest Manitoba Qornmunity Futures Developuent Corporation Inc.'s
ability to oontinue as a going concern. If rve conclude that a material uncertairrty exists, we ale required to
drarv attention in our auditor's report to the related disclosures in the financial statements or; if such
disclosures are inadequate, to modifl our opinion, Our cotrclusions are bosed on the audit evidencc
obtained up to the date of out auditot's report. Horvever, future events or conditions may cause the
Northrvest Manitoba Cornrnunity Futures Developrnent Corporation Inc, to cease to continue as a going
concern,

Evaluate the overall presentation, stnrcture and content of the financial statements,, including the
disclosutes, atd rvhether the financial statements represent underlying transactions and events in a manner
that achieves fair presentation,

We cotnmunicate rvitlt those charged rvith governance regarding, aillong other tnatters, the plauned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identiff during our audit.

Flirt Flolt, Manitoba
June25,2020 CHARTERBD PROFESSIONAL ACCOUNTANTS
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NORTH WEST MANITOBA COMMUNITY F'UTURES DEVELOPMENT
CORPORATION INC.

STATEMDNT OT OPERATIONS
IN GENERAL ADMINISTRATION F'UI\ID BALANCtr

YEAR ENDED MAITCH 31, 2A2O

INCOME, (Note 4)

OPERATTNG DXPENSES
Advertising and prornotion
Bad debts
Bank charges and interest
hrsurance
Meetings
Membership dues
Miscellarreous Projeots
Office
Professional fees
Ptoperly taxes
Regional tourism strategy
Repairs and rnailrteuarrce
Supplies
Telecomnr un ications Project
Telepholre
Training - board and staff
Travel - board

- staff
Urban Paltnership - Youtlr
Utilities
Vehicle
Wages and benefits

EXCESS OF REVDNUD OVDR EXPDNSES FOR THO YEAR

2020

$_37&40t

11952

642
21250
1,014
4,220

337
10,359
3,S00
3,755
8fl40
5,62I
31324
21155

Ig,gol
1,115
4,927

30,924

l3,0lg
1,120

219.774

377.992

$______410

20 r9

$_.186,912

2,606
17,052

s62
1,517
2,254
4,784

445
15,669
3,019
3,724

13,123
7,334
3,396
2,594

lg,g7g
l,lgg

12,433
l5,l92

83

13,595
2,945

, 261.718

404.091

$__JJ1-1p)

See acconpanying uotes.

KENDALL & PANDYA, Charlered profcsslonal Accoul|tRnrs



NORTHWEST MANITOBA COMM UI\ITY }-UTURE,S DEVDLOPMENT
CORPORATION INC

STATEPIENT OF OPERATIONS
INTVISTMANTtrUND

YEAR EtrIDED MARCH 3\2A20

INCOME

Irtercst

OPERATING EXPBNSES
Bad debts (Note l)
Bank charges Rnd iuterest
Adnrirristratiot - Tea Training
Iuterest on long-tenn debt
Professional fees

EXCESS OF'REVENUE OVER DXPDNSES S'OR TFTE YEAR

2020

s__7.5E8

10,000
85

239
857

1.000

12.181

$*J4fl1)

20tg

$ 7.141

10,000
72

470
853

1.000

12.395

$__t&t4)

See accornpauyiug notes.

|(UNDi\LL & PANDYA, Charter.cd Professlotral Accouutants



NORTIIWEST MANITOBA COMMUNITY FUTURES DEVDLOPMENT
CORPORATION INC.

STATII,MDNT OF CHANGES IN NET ASSETS
IN GEN-ERAL ADMTNTSTRATION N'UNI} BALANCE

YDAR ENDED MARCH 3I,2O2O

Unrestricted net assets at beginning of year

Add: Bxcess of revenue over expellses for.tlrc year

UhIRDSTRICTDD NDT ASSETS AT END OF' YDAR

See accornpanyirrg trotes.

2420

$ (9,277)

410

$ _r8J62)

KENDALL & FANDYAT Chnrtcr,ed ProfesslouRl A(roultanls



NORTHWEST MAII-ITOBA COMMUNITY FT]"TURES DEVELOPME,NT
CORPORATION INC

STATDMDNT OX' CHANGDS IN NET ASSETS
INVESTMENT FUND

YEAIT DNDED MARCH 31, 2O2O

Surltlus assets at beginning of year - general

- youth

- disablecl

Acld: Excess of revelrrre over expenses

fol the year - general

- disabled

UNRESTRICTED NET ASSETS AT DND OF'YEAR

See accornpanying notes,

2A2X

$ 53r,122

283,616

171,795

(4,s93)

8s7

$

2019

$ 544,376

283,616

95,942

(5,254)

7s.853

KBNDTILL & Pi\NDYit, Charter ed Profc,rsional Accorrntarrls



NORTHWEST MAMTOBA COMMUNITY FUTURDS DEVELOPMENT
CORPORATION INC.

STATEMDNT OF CASH TLOW

YDAR DNDED MARCH 3I,2O2A

FUNDS PROVTDED By (USED rfg opERATINc ACTTVITIDS
Caslt receipts fi'om customers
Caslr paid to suppliers and enrployees
Othel cash rcceived

Funds provided by opetating activities

INCREASE IN F'UNDS

Cash ancl cash equivalellts at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

cash and cash equivalents cousist of cash on hand aud balarroes rvith
nrarket insttunrents, Caslr and cash equivalents included in the
follotving balarrce slreet arnounts;

battks, and irrveshnents in llloney
cash florv statemerrt cornprise the

2020

$ 377A03
(s74288)

2.915

2rgL5

. 29.130

s 31.04s

2019

$ 386,839
(4 | 6,846)

45.791

I 5.794

15,794

12.346

$ 28.r3!

$.___31J4s $ 28.130

See accornpanying notes.

KENDitLL & Pr\NDYAl Chnrtcred Plofesslonnl AccountRnts



NORTHWEST MANITOBA COMMT.]NITY FUTURES DEVELOPMENT
CORPORATION INC.

NOTES TO F'INANCIAL STATDMENTS

YEAR ENDED MARCH 31, 2O2O

1, PURPOSE OF' THD ORGANIZATION

Notthlvest Manitoba Cornnrtmity Futures Dovelopnre.nt Corpol'ntion is a conrmunity bnsecl orgarrizatiolr
that plovides loans and financial services to sirrall businesses that ar.e otherwise unable to obtairr
financing- Tlte organization rvas fonned by arrralgarnation of trvo non.profit organizations incorporated
rvithouf share capital, and accordingly is nontaxable under Sec. 149 (li(e) of flre Income Tax Act.

2, SIGMFTCANTACCOUNTING POLICIES

FUND ACCOI.JNTING

Notthrvest Manitoba Cotnmunity Futurcs Development Cotporntion follorvs tlre restricted rnethocl of
accoutrting for corrtributions.

The General Fund accounts for the organization's operating costs and general rev€'ues. This fulrd
repolts unrcstricted resout.ces and restricted operating grants. 

-

Tlte Investmertt Funds repo$ lestLicted tesoulces that are to be used for. assistarrcs to small busirresses
and etttt'epreneurs in the folrn of loans, loan guarautees or equity participation, Loans from tle Loan
Ittvestntent Fund foL the Disabled artd the L,oin lnvestrnent Firnd for Youth are linrited to businesses
orvned artd opelated by disabled and youth entrepreneuls respec.tivety. The <lrganizatiol is restricted in
the types of loatts that can be rnade accorcling to iis agreemeni rvith the federat-goveslrrent.

TANGIBLE CAPITAL ASSETS

Accotrltting for capital assets is in accotctance tvith assets lreld by snrall organizations rvher€ by capital
assets purchascd experrsed in the income statement as incurred.

REVBNUE RECOCNITION

Tlte olganizatiolt t'ecognizes its leceipts of r€verruo rvhen received or receivable if the a'rount to be
t'eceived can be reasonably estirnated aucl collectiorr if reasorrably assured, trrvesinient incorne is
recognized as revetrue rvhelr earned.

FINANCIAL INSTRUMENTS

i, 'l'he oryanizatiott initially measttres its financial assets ancl liabilities at fair value a4j'sted by, in lhe
use of a financial insffulttettt that rvill not be measuled srtbsequerrtly at fair value, ttre alnount of
transnction costs directly attributnble to the instrulneut.

The otganization subsequently ltteasures all its financial assets and liabilities at amortized cost, exceptfor investlttcnts in eqtrity insh'untents tltat arr quotecl in an active nralket, whioh are rncasured at fair
value. challges in fair valtle are recognizecl in the statenrenfs of oper.ations in the peLioi incurrBd.

Financial assets rneasured at amor.tized sost include cash ancl telrn deposits.

Financial liabilities rneasrtred at atllortized cost include flccounts payable ancl acc*red liabilities,

ii. hnpailrnent
At tlte end of each repotting period Narthrvest Manitoba Community Futurps Development

KENDAI,L & PAND\.A, Charleled profcssaoIst rlccotrntnrtts



NORTHWEST MANITOBA COMMUNITY I'UTURES DEVELOPMENT
CORPORATION INC.

NOTES TO FINANCHL STATEMDNTS

YEAR ENDED MARCH 31,2D2fi

Corpotation htc. assesses rvhether there are any indications that a financial asset nreasurecl at
amortized cost may be inrpaired. Objective evidence of impairnrent includes observable data that
conre to the attention of tlre organization, inoluding but not limited to the follorving events:
signiflrcant furancial difficulty ofthe issuer; n breach ofcontract such as a default or delinquenoy in
interest or principal payments or bankruptcy or other financial reorganization proceeclings.

When tltere is an indication of itnpairntent, the organization detennines wlrether a significant
adverse change has occurued during the periocl in the expeoted tirning or arnouut of future caslr
florvs fronr the financial asset,

When tlte organization identifies a sipificant adverse clunge in the oxpeotecl tiliring or arnount of
futttre oash florvs from a financial asset, it reduces the carrying anrount ofthe asset tJthe highest of
tlre follorving:
i) the present value ofthe-caslr florv expected to be generated by holding the asset discounted using

a cunent market rate of interest appropriate to the asset,
ii) tlte amount that cotrlcl be realized by selling the asset at the staternent of financial position date

and
iii) the anrount tlte organization expeots to realize by exercising its rights to any collateral held to

$eoure repayntent ofthe asset net ofall nece$sary to exorcise thosa rights.
The oarrying antount of the asset is reduced direotly or through the useof an allorvanoe alnount.
Tlte amount of the reduction is recognized as an irnpairment loss ln the statement of operations.

Wlten the extent of intpairtnent of a previously rvritten-down asset decreases and the clecreaso can
be related to an event occuring after the ilnpainnent rvas recognized, the previously recognized
inrpainnent loss is reversed to the oxtent ofthe irnprovernent direcfly or by adjusting the alloivance
account, The arnount of the reversal is recognized in the statements of operations in the periocl tho
reversal occrrs.

MANACEMENT ESTIMATES

The preparatiorr of the financial statenlents in conformity rvith Canadian accounting standards for not-
for-profit organizations requires rnanagement to rnake estinlates and assumptions ttrat affeot the
reported alnounts of assets and liabilities and disclosure of contingent assets and iiabilities at the rlate of
the fitancial statern s of revenuei and expenses during the reporting
period. These estirn and, as a<{justnrents besome neceisary, tliey ari
raported in earnings ure knorvn.

DEFERRED CONTRIBUTIONS

The organization uses the deferral method of accounting rvhereby restricted contributions relatecl to
expenses of ftthrre periods aro deferred and recogttized as revenul i1 the perio4 in which the related
expenses are furcurred. Contribrrtions received pretaining to depreciable issets are recorcled on the
balance sheet as "Deferred contributions" and ars arrrortized usingthe same rnethotl ancl rate as the plant
or equiprnent funded by the contribution.

KDNDALL & PANDf,A, Chnrtcftd professionnl AccouDlRnrs



NORTHWEST MANITOBA COMMUNITY FUTURES DDVELOPMENT
COITPORATION INC.

NOTES TO TINANCIAL STATEMDNTS

VEAR DNDED MARCH 3\2A20

3. PLANT AND EQUIPMENT
The organization has not recorded ill the statetnent of finarrcial position tho followilrg tangible capital

assets:

Fulniture alrd equiprnent
Conrputer lrardrvare
Land and building

2020 20t9

$ 116,640 S 116,640
88,397 gg,3g7

56J94 56.994

$

4, INCOME

202Q. 2gr9

Glant - Western Economic Diversificatiou
cF Progranr $ 344,g71 $ 344,871
Manitoba Education and Tr.aining t2,420 4Z,OggOther f .lll

$_386p59

5. INVESTMENTLOANS

2020 2019

- prirrcipal $ g72,g3g $ g70,250
- equity 1J.4.769 134.769

Less doubrri' invesrnrent' t'lfif8l 
''033:3ll

The nrajority of loals are cun'elltly.notr-perfor,lning loans, $40,000 hll br.9,] set_up as an allorvalrce for. 
iuncollectibles. Managetnent feels that the remainirig lonns rvili be collectiblg as colleciiol Iproceedings have colnmenced.

6, ECONOMIC DEPDNDENCE

The organization delives 99.71% of its revenues fronr tho western Economic Diversification andProvince of Marritoba Training prograrn el|g - 100.00%).

KENDALI, & P.lNDyA, Chartererl professionnl Accountflnts



NORTHWEST MANITOBA COMMUNITY B'UTURES DDVELOPMENT
CORPORATION INC.

NOTES TO TINANCIAL STATEMENTS

YEAR ENDED MARCH 3I.2()2O

7, OPERATING AND FUNDING

To Match 31, 2010, Western Economic Diversification lras providect repayable firn4ing as follorvs:

Youth Investrnent Fund
Disabled Investment Fund
Ltvestrnent Furrd

200,000
200,000
107,363

Tltese anounts Inve no specific date for repayrnent and repaymerrt rvill lot inclucle intercst.

8. FINANCIAL INSTRUMENTS

The orgattization's financial instruments consist of cash anclaccruecl liabilities,

Irair value of fiuauclal instr.uments
The fair value of cash, tetu deposits and" accrued liabilities approximate t6eir. car.rying value due to
theil nature or capacity for prolnpt liquidation.

Culrency, inter.est r.ate and Inarket r,isk
An otganizatiorr is potentially oxposed
organization is not exposed to cuu.ency
fluctuate due to changes in foreign exclra
lnter'est tate risk is tho risk flrs fair valu
malket interest rates. The organization does not lr
risk the fait'value of a finanoial insttulneltt rvill fluctuate because of clrnrtges in market prices causert
by factors specific to the instrument or its issuer or factols nffecting oif inrtr"*rnts tr.aded in the
market. The organization is not exposed to market lisk because they do riot ftolJ uny ieim aeposits,

Credit risk
Ctedit risk is the lisk that orle party to a financial irrstrurnent lvill fail to discharge a1 obligation an4
causc-the other parly to inour a firtnttcial loss or if there is a concerrtration of tmnsactions car.ried out
with the satne party, Tlte organization is nof involved in irrstances exposirrg itself to.r.dit ,i*k.

Liquirlity r.fsk
Liquidity lisk is the risk ar in tneeting n dernand for cash or. to ftnd its
obligatiotts as they colne d ely nrannei' at a rcasonable price. since the
orgattizatiou lus tnot'e than curront liabilities, riquiairy risk is rnininral.

Othel price risk
other price risk inoludes the risk future cash florvs associatecl rvith a monetary finanoial instrurnent rvillfluctuats in atnount. Since the financial instrurnents are primarily short teiln, i,trrrr pri.. r.isk is lorv.

KENDALL & Pi\NDtA; Chartcrcd professlonal r\ccourr1flnts


